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DEANDORTON

INDEPENDENT AUDITOR’S REPORT

The Board of Trustees
Zeta Psi Educational Foundation
Pearl River, New York

Opinion

We have audited the accompanying financial statements of Zeta Psi Educational Foundation (a nonprofit
organization), which comprise the statements of financial position as of May 31, 2025 and 2024, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Zeta Psi Educational Foundation as of May 31, 2025 and 2024, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Zeta Psi Educational Foundation and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Zeta Psi Educational Foundation’s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.
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The Board of Trustees
Zeta Psi Educational Foundation
Page 2

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Zeta Psi Educational Foundation’s internal control. Accordingly, no
such opinion is expressed.

Evaluate the appropriateness of the accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Zeta Psi Educational Foundation’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audits.

Dean Dotton Q0lun P, PUC

Indianapolis, Indiana
April 3, 2026



ZETA PSI EDUCATIONAL FOUNDATION
STATEMENTS OF FINANCIAL POSITION

ASSETS
May 31,
2025 2024
Assets
Cash and Cash Equivalents $ 175,970 2,104
Unconditional Promises to Give, Net 518,549 688,459
Prepaid Expenses - 41,820
Investments 7,300,987 6,533,682
Property and Equipment, Net 94,075 94,075
Due from Zeta Psi Fraternity 921,869 959,799
Loans Receivable 184,784 198,410
Notes Receivable 125,826 -
Other Assets 5,000 5,000
Cash Surrender Value of Life Insurance Policies 361,178 329,938
Total Assets $ 9,688,238 8,853,287
LIABILITIES AND NET ASSETS
Liabilities
Accounts Payable $ 62,263 63,570
Accrued Expenses 28,000 18,580
Total Liabilities 90,263 82,150
Net Assets
Without Donor Restrictions 4,295,999 3,984,473
With Donor Restrictions 5,301,976 4,786,664
Total Net Assets 9,597,975 8,771,137
Total Liabilities and Net Assets $ 9,688,238 8,853,287

See accompanying notes.



Revenue, Support and Gains
Contributions
Interest Income on Chapter Loans
Rental and Other Income
Loss on Currency Exchange
Net Investment Return

Total Revenue, Support and Gains
Net Assets Released From Restriction

Total Revenue, Support,
Gains and Reclassifications

Expenses
Program Services
Management and General
Fundraising
Total Expenses
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

See accompanying notes.

ZETA PSI EDUCATIONAL FOUNDATION
STATEMENTS OF ACTIVITIES

Years Ended May 31,

2025 2024
Without With Without With
Donor Donor Donor Donor
Restrictions Restrictions Total Restrictions Restrictions Total
1,390,843 $ 344,968 $ 1,735,811 § 1,262,436 $ 245155 $ 1,507,591
55,492 - 55,492 43,817 - 43,817
23,524 - 23,524 22,911 - 22,911
(1,477) - (1,477) (616) - (616)
249,634 335,715 585,349 443,839 498,797 942,636
1,718,016 680,683 2,398,699 1,772,387 743,952 2,516,339
165,371 (165,371) - 289,357 (289,357) -
1,883,387 515,312 2,398,699 2,061,744 454,595 2,516,339
994,502 - 994,502 778,204 - 778,204
448,945 - 448,945 435,547 - 435,547
128,414 - 128,414 135,760 - 135,760
1,571,861 - 1,571,861 1,349,511 - 1,349,511
311,526 515,312 826,838 712,233 454,595 1,166,828
3,984,473 4,786,664 8,771,137 3,272,240 4,332,069 7,604,309
4,295999 §$ 5,301,976 $ 9,597,975 $ 3,984,473 $ 4,786,664 $ 8,771,137




ZETA PSI EDUCATIONAL FOUNDATION
STATEMENTS OF FUNCTIONAL EXPENSES

Years Ended May 31,

2025 2024
Program Management Program Management
Services and General Fundraising Total Services and General  Fundraising Total
Audit and Accounting $ - $ 59,379 $ - $ 59,379 $ - $ 41,293 $ - $ 41,293
Bank and Credit Card Fees - 3,607 2,752 6,359 - 3,235 2,468 5,703
Board of Trustees - 16,703 - 16,703 - 7,554 - 7,554
Bad Debt Expense - 55,891 - 55,891 - 179,009 - 179,009
Depreciation - - - - - 2,788 - 2,788
Dues and Subscriptions 9,418 19,121 - 28,539 2,418 4,909 - 7,327
Fundraising Expense - - 125,662 125,662 - - 133,292 133,292
Insurance 7,030 14,274 - 21,304 5,426 11,015 - 16,441
Leadership Training Seminars 8,500 - - 8,500 9,149 - - 9,149
Legal Fees - 16,252 - 16,252 - 14,493 - 14,493
Miscellaneous - 61,448 - 61,448 - 1,170 - 1,170
Office Supplies 15 15 - 30 152 152 - 304
Payroll Taxes and Employee Benefits
(Allocated from Fraternity) 36,456 9,114 - 45,570 31,878 7,969 - 39,847
Professional Fees 45,742 45,742 - 91,484 30,119 30,120 - 60,239
Publications and Communication 35,080 - - 35,080 16,922 - - 16,922
Repairs and Maintenance - 18,503 - 18,503 - 11,018 - 11,018
Salaries (Allocated from Fraternity) 251,977 62,994 - 314,971 228,308 57,077 - 285,385
Scholarships and Educational Grants 538,462 - - 538,462 398,965 - - 398,965
Technology 54,917 54,917 - 109,834 51,787 51,788 - 103,575
Telephone 792 792 - 1,584 311 311 - 622
Travel and Entertainment 6,113 2,038 - 8,151 2,769 923 - 3,692
Utilities - 8,155 - 8,155 - 10,723 - 10,723
Total Expenses by Function $ 994502 $ 448,945 $ 128414 $ 1,571,861 $ 778,204 § 435,547 $ 135,760 $ 1,349,511

See accompanying notes.



ZETA PSI EDUCATIONAL FOUNDATION

STATEMENTS OF CASH FLOWS

Years Ended May 31,

Cash Flows from Operating Activities
Change in Net Assets $
Reconciliation of Change in Net Assets

with Cash Flows from Operations
Net Investment Return
Depreciation
Change in Cash Value of Life Insurance
Interest Accrued on Loans Receivable
Interest Accrued on Notes Receivable
Notes Receivable Transferred to Foundation
Changes in Operating Assets and Liabilities
Unconditional Promises to Give, Net
Prepaid Expenses
Due from Zeta Psi Fraternity
Other Assets
Accounts Payable
Accrued Expenses

Net Cash Provided by Operating Activities

Cash Flows from Investing Activities
Purchase of Investments
Proceeds from Sale of Investments
Disbursement of Loans Receivable
Collection on Loans Receivable
Collection on Notes Receivable

Net Cash Used by Investing Activities

Net Change in Cash

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year $

2025 2024
826,838 $ 1,166,828
(585,349) (942,636)
- 2,788
(31,240) 6,781
(1,411) (1,577)
(1,450) -
(125,000) -
169,910 151,700
41,820 (9,554)
37,930 (253,042)
- 120
(1,307) (7,764)
9,420 1,872
340,161 115,516
(1,932,375) (993,166)
1,750,419 896,850
- (109,000)
15,037 69,786
624 -
(166,295) (135,530)
173,866 (20,014)
2,104 22,118
175,970 $ 2,104

See accompanying notes.



ZETA PSI EDUCATIONAL FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations

Zeta Psi Educational Foundation (the Foundation) was organized in 1944. The Foundation is
governed by a volunteer Board of Trustees. The mission of the Foundation is to minister the
educational needs of members of Zeta Psi Fraternity (the Fraternity). The Foundation provides
scholarships and grants to students, chapters, and the Fraternity, and sponsors various educational
and leadership events for the members of the Fraternity and its alumni members. The majority of the
Foundation’s income is derived from contributions and earnings from investments. The Foundation’s
viability is dependent on contributions and the market performance.

Use of Estimates

The process of preparing financial statements in conformity with U.S. GAAP requires the use of
estimates and assumptions regarding certain types of assets, liabilities, revenues and expenses.
Certain estimates relate to unsettled transactions and events as of the date of the financial statements.
Other estimates relate to assumptions about the ongoing operations and may impact future periods.
Accordingly, upon settlement, actual results may differ from estimated amounts.

Promises to Give

The Foundation records unconditional promises to give that are expected to be collected at net
realizable value. Unconditional promises to give expected to be collected in future years are initially
recorded at fair value using present value techniques incorporating risk-adjusted discount rates
designed to reflect the assumptions market participants would use in pricing the asset. In subsequent
years, amortization of the discounts is included in contribution revenue in the statements of activities.
The Foundation determines the allowance for uncollectible promises to give based on historical
experience, an assessment of economic conditions, and a review of subsequent collections. Promises
to give are written off when deemed uncollectible. Based on these criteria, the Foundation has
estimated an allowance for uncollectable promises to give of $143,511 and $188,264 at May 31, 2025
and 2024, respectively.

Loans and Notes Receivable and Allowance for Credit Losses

The Foundation has loans and notes receivables with affiliated chapters and third parties. Loans and
notes receivable are stated at the amount management expects to collect from outstanding balances.

An allowance for credit losses is established upon origination for all loans and notes through a
provision for credit losses charged to earnings. The expected credit loss model is based on
management’s best estimate of lifetime expected credit losses inherent in the Foundation’s relevant
financial assets. Expected credit losses are typically estimated using quantitative methods that
consider a variety of factors such as payment status, historical loss experience, collateral value, if any,
and the current credit quality of the portfolio as well as supportable forecasts of the economic outlook
over the life of the loan or note. When management believes the receivable is not collectible, the
balance is charged off against the allowance.

Allowance factors and overall size of the allowance may change from period to period based on
management’s assessment and the relative weights given to each factor. Based on these criteria, no
allowance for loan losses has been provided at both May 31, 2025 and 2024 since the Foundation
does not expect any material losses.



ZETA PSI EDUCATIONAL FOUNDATION
== E e e e

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments

Investments if purchased are recorded at cost, or if donated, at fair value on the date of donation.
Thereafter, investments are reported at their fair values in the statements of financial position. Net
investment return is reported in the statements of activities and consists of interest and dividend
income, realized and unrealized capital gains and losses, less any external and direct internal
investment expenses. Cash equivalents, and other securities and investments held in brokerage
accounts are protected by the Securities Investor Protection Corporation (SIPC) in the event of broker-
dealer failure, up to $500,000 of protection for each brokerage account with a limit of $250,000 for
claims of uninvested cash balances. The SIPC insurance does not protect against market losses on
investments.

Property and Equipment

Property and equipment are stated at cost, or if donated, at fair value at the date of donation, and
depreciated over the estimated useful lives of the related assets. Depreciation is computed using the
straight-line method for financial reporting purposes. Maintenance and repairs are charged to
operations when incurred. The Foundation capitalizes all expenditures for property and equipment in
excess of $2,500.

The useful lives of property and equipment for purposes of computing depreciation are:

Buildings and Improvements 7—-30 Years
Fixtures and Equipment 5-7 Years
Website 3 years

Long-Lived Assets

Long-lived assets to be held and used are tested for recoverability whenever events or changes in
circumstances indicate that the related carrying amount may not be recoverable. When required,
impairment losses on assets to be held and used are measured based on the fair value of the asset,
and long-lived assets to be disposed of by sale are reported at the lower of the carrying amount or fair
value less costs to sell. Long-lived assets were measured for impairment. No adjustments were
deemed necessary during both the years ended May 31, 2025 and 2024.

Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor imposed restrictions. Accordingly, net assets and changes therein are classified and reported

as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where
the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are
released when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.

All donor-restricted contributions are reported as increases in net assets with donor restrictions,
depending on the nature of the restrictions. When a restriction expires, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions.



ZETA PSI EDUCATIONAL FOUNDATION
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue and Revenue Recognition

The Foundation provides space in its Headquarters building and the use of various furniture and
equipment to employees of the Fraternity. Rental income is recognized monthly. See the Related
Parties footnote for additional details.

The Foundation recognizes contributions when cash, securities or other assets, an unconditional
promise to give, or notification of a beneficial interest is received. Conditional promises to give, that is,
those with a measurable performance or other barrier and a right of return, are not recognized until the
conditions on which they depend have been substantially met.

Donated Services, Equipment, and In-Kind Contributions

Donations of equipment and in-kind contributions are recorded as contributions at fair value at the
date of donation. Such donations are reported as increases in net assets without donor restrictions
unless the donor has restricted the donated asset to a specific purpose.

Donated services are recognized as contributions if the services a) create or enhance nonfinancial
assets or b) require specialized skills, are performed by people with those skills, and would otherwise
be purchased by the Foundation.

The Foundation has significant time contributed to its mission through volunteers, however, the
statements of activities do not reflect the value of these services as they do not meet recognition
criteria required under U.S. GAAP.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis
in the statements of activities. The statements of functional expenses present the natural classification
detail of expenses by function. Accordingly, certain costs have been allocated among the programs
and supporting services benefited. The expenses that are allocated include depreciation — furniture
and equipment, dues and subscriptions, insurance, office supplies, payroll taxes and employee
benefits, professional fees, salaries, technology, telephone, and travel and entertainment, which are
allocated on the basis of estimates of time and effort.

Income Tax Status

Zeta Psi Educational Foundation is a New York nonprofit organization as described in Section
501(c)(3) of the Internal Revenue Code and is exempt from federal and state income taxes on related
income pursuant to the Internal Revenue Code.

The Foundation has adopted the provisions of the accounting pronouncement related to accounting
for uncertainty in income taxes. The Foundation recognized no interest or penalties in the statements
of activities for either of the years ended May 31, 2025 or 2024. If the situation arose in which the
Foundation would have interest to recognize, it would recognize this as interest expense and penalties
would be recognized in other expenses. Currently, the prior three years are open under Federal and
state statutes of limitations and remain subject to review and change. The Foundation is not currently
under audit nor has the Foundation been contacted by these jurisdictions.

Based on the evaluation of the Foundation’s tax positions, management believes all positions taken
would be upheld under an examination. Therefore, no provision for the effects of uncertain tax
positions has been recorded for either of the years ended May 31, 2025 or 2024.

Subsequent Events
The Foundation has evaluated subsequent events through April 3, 2026, which is the date the

financial statements were available to be issued.
7



ZETA PSI EDUCATIONAL FOUNDATION

NOTE 2 - LIQUIDITY

Financial assets available for general use and without donor or other restrictions or designations
limiting their use within one year of the statements of financial position are comprised of the following:

May 31,
2025 2024
Cash and Cash Equivalents $ 175,970 $ 2,104
Unconditional Promises to Give, Net 518,549 688,459
Investments 7,300,987 6,533,682
Payments Due within One Year or On Demand:
Loans Receivable 162,996 170,833
Notes Receivable 9,980 -
Total Financial Assets 8,168,482 7,395,078
Less Restricted Funds
Net Assets with Donor Restrictions 5,301,976 4,786,664
Total Financial Assets Available $ 2,866,506 $ 2,608,414

The Foundation has a receivable from the Fraternity at both May 31, 2025 and 2024, which has not
been included in the above financial assets. As part of the Foundation’s liquidity management, the
Foundation invests excess cash in brokerage accounts.

NOTE 3 - CASH AND CASH FLOWS
At various times throughout the year, the Foundation may have cash in financial institutions in excess
of insured limits. The Federal Deposit Insurance Corporation (FDIC) insures account balances up to

$250,000 for each business depositor.

For purposes of the cash flows statement, cash and cash equivalents include cash held in checking
accounts.

During the year ended May 31, 2025, the Foundation had non-cash investing activity of $125,000
related to the transfer of notes receivable from donors.

NOTE 4 - INVESTMENTS

Investments consisted of the following:

Cash and Cash Equivalents $ 32,022 $ 26,338
Common Stocks 2,958,905 2,700,918
Mutual Funds 4,310,060 3,806,426

Total Investments $ 7,300,987 $ 6,533,682




ZETA PSI EDUCATIONAL FOUNDATION
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NOTE 5 - UNCONDITIONAL PROMISES TO GIVE

Unconditional promises to give were as follows:

May 31,
2025 2024

Amounts Promised
Within One Year $ 280,111 $ 355,890
In One to Five Years 435,445 585,428
715,556 941,318
Less Discount to Net Present Value (at 3% - 4%) 53,496 64,595
Less Allowance for Uncollectable Promises 143,511 188,264
Unconditional Promises to Give, Net $ 518,549 $ 688,459

NOTE 6 - NOTES RECEIVABLE

During the year ended May 31, 2025, donors transferred three promissory notes with an aggregate
principal amount of $125,000. The notes bear interest at 7% per annum, require semiannual
payments, have contractual terms of 30 years, and are secured by real estate. The notes receivable
balance, including principal and accrued interest, were $125,826 and $-0- as of May 31, 2025 and
2024, respectively. Interest earned on the notes totaled $5,816 and $-0- for the years ended May 31,
2025 and 2024, respectively.

Management evaluated the stated interest rate on the notes and concluded that the rate approximated
a market rate for long-term, secured promissory notes as of the date of contribution. Accordingly,
management determined that the face value of the notes represented a reasonable estimate of fair
value at initial recognition, and no discount was recorded.

NOTE 7 - LOANS RECEIVABLE

During the year ended May 31, 2021, the Foundation loaned ZPAE Housing Ltd. $80,000. Additional
loans totaling $109,000 were made to ZPAE Housing Ltd. during the year ended May 31, 2024. The
Foundation charges interest at 5% on the outstanding balance. During the years ended May 31, 2025
and 2024, interest earned on the note totaled $8,152 and $8,488, respectively. At May 31, 2025 and
2024, outstanding principal and interest totaled $155,801 and $170,833, respectively. This loan does
not include terms for repayment and is considered due on demand.

In March 2023, the Foundation loaned a member $18,000. The Foundation charges interest at 5% on
the outstanding balance. The loan is set to be repaid beginning on September 1, 2025 and is due in
full on March 1, 2030. The loan balance, including principal and accrued interest, was $20,318 and
$19,342 as of May 31, 2025 and 2024, respectively. Interest earned on the loan was $976 and $1,342
for the years ended May 31, 2025 and 2024, respectively.

In May 2023, the Foundation loaned a member $8,000. The Foundation charges interest at 5% on the
outstanding balance. The loan is set to be repaid beginning September 1, 2025 and is due in full on
January 1, 2033. The loan balance, including principal and accrued interest, was $8,665 and $8,235
as of May 31, 2025 and 2024, respectively. Interest earned on the loan was $430 and $235 for the
years ended May 31, 2025 and 2024, respectively.



ZETA PSI EDUCATIONAL FOUNDATION

e e e e e e
NOTE 8 - CASH SURRENDER VALUE - LIFE INSURANCE POLICIES

The Foundation is the owner and beneficiary of various life insurance policies where the premiums are
being paid by individual contributors. The face value of these policies amounted to $994,072 and
$985,727 as of May 31, 2025 and 2024. The cash surrender value of $361,178 and $329,938 are
included on the statements of financial position as of May 31, 2025 and 2024, respectively.

NOTE 9 - FAIR VALUE MEASUREMENTS

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy
under FASB ASC 820 are described as follows:

LEVEL 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Foundation has the ability to access at the measurement date.

LEVEL 2 — Inputs to the valuation methodology include quoted prices for similar assets or liabilities
in active markets, quoted prices for identical or similar assets or liabilities in inactive markets,
inputs other than quoted prices that are observable for the asset or liability, and inputs that are
derived principally from or corroborated by observable market data by correlation or other means. If
the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

LEVEL 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The Foundation uses appropriate valuation techniques based on the available inputs to measure the
fair value of its investments. The asset’s or liability’s fair value measurement level within the fair value
hierarchy is based on the lowest level of any input that is significant to the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Following are descriptions of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at May 31, 2025 and 2024.

Cash and Cash Equivalents — Fair value approximates carrying value due to the initial maturities of
the instruments being three months or less.

Mutual Funds — Valued at the daily closing price as reported by the fund. Mutual funds held by the
Foundation are open-end mutual funds that are registered with the SEC. These funds are required
to publish their daily net asset value and to transact at that price. The mutual funds held by the
Foundation are deemed to be actively traded.

Common Stocks — Valued at the closing price reported on the active market in which the individual
securities are traded.

The preceding methods described may provide a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, although the Foundation believes
its valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result
in a different fair value measurement at the operating date.

All investments were valued at Level 1 at both May 31, 2025 and 2024.

10



ZETA PSI EDUCATIONAL FOUNDATION

. _______________________________________________________________________________________________________________|
NOTE 9 - FAIR VALUE MEASUREMENTS (Continued)
Risks and Uncertainties
The Foundation invests in various investment securities. Investment securities are exposed to various
risks such as interest rate, market and credits risks. Due to the level of risks associated with certain
investment securities, it is at least reasonably possible that changes in the values of investment

securities will occur in the near term, and those changes could materially affect account balances and
amounts reported on the statements of financial position.

NOTE 10 - PROPERTY AND EQUIPMENT

Property and equipment and related accumulated depreciation consisted of the following:

May 31,
2025 2024
Land $ 94,075 $ 94,075
Building and Improvements 217,583 217,583
Furniture and Equipment 22,791 22,791
Website 30,250 30,250
364,699 364,699
Less Accumulated Depreciation 270,624 270,624
Total Property and Equipment, Net $ 94,075 $ 94,075
NOTE 11 - NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions are restricted as follows:
Subject to Expenditure for Specified Purpose
Scholarships and Educational Expenses $ 4,786,623 $ 4,391,571
Renovation and Maintenance Fees
for Chapter Houses 125,000 -
4,911,623 4,391,571
Subject to the Passage of Time
Unconditional Promises to be
Received in the Future 390,353 395,093
Total Net Assets with Donor Restrictions $ 5,301,976 $ 4,786,664

11



ZETA PSI EDUCATIONAL FOUNDATION

NOTE 12 - RELATED PARTIES

Zeta Psi Fraternity, an international college fraternity, is a legally separate entity from the Foundation
and is governed by a separate board of directors. The accounts of the Fraternity have not been
combined with the Foundation in the accompanying financial statements. The significant transactions
and balances between the Foundation and Fraternity are as follows:

Headquarters Office Space Rental — The Foundation leases space in its Headquarters building and
the use of various furniture and equipment to the Fraternity under a short-term lease with no option to
renew. During both of the years ended May 31, 2025 and 2024, the Foundation recognized $22,800 of
rental income paid by the Fraternity.

Shared Cost Reimbursement — the Foundation and Fraternity share certain personnel and the costs of
certain expenses. During the years ended May 31, 2025 and 2024, the Foundation reimbursed the
Fraternity approximately $432,000 and $380,000, respectively, to the Fraternity for salaries, payroll
taxes, employee benefits, and insurance.

Grants to the Fraternity — The Foundation provided grants to the Fraternity to assist with programming.
During the years ended May 31, 2025 and 2024, the Foundation granted the Fraternity $383,179 and
$197,532, respectively. This is included in scholarships and educational grants on the statements of
functional expenses.

Advances to the Fraternity — The Foundation advances funds to the Fraternity as needed. As of

May 31, 2025 and 2024, the Foundation was owed $921,869 and $959,799, respectively, by the
Fraternity. The Foundation charges an interest rate of 4% when the balance exceeds $10,000. During
the years ended May 31, 2025 and 2024, interest charged to the Fraternity totaled $40,113 and
$30,292, respectively.
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